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Acting Ohisf O/ER - 23 Jamaayy 1956
keting Chiet T/B/HR

Report Yeeting SNAC Workiap (youp III, 18 January 1956

1.

‘mergency istion “teps, Yoonomlc warfare (mot on the Agenda)

&. ‘%, Hcle, 'TAC, reportec that they had ant yet resolved the
goonomlo warfare issue within thelr cwn growr or with other e'!emta
of the Jtate Nerartment, This matter wae not Turther discussed in the
vorking (roup.

Tie  Ue8, Tounter-Iloe Teonomic Penetration Uolicles and Programe
(the ony Ttem on the gends)

. ire Gosdkind, Zinte, In his openinp remerks mentioned that the
MDAC draft of the work progrea, dated 7 Jamary 19%6, raised tre fonda-
martal question, "Is thers an eppropriste role for Ropking Crowp ITT?T
. Goodikdnd steted that he now sgrees that the group does have 2 role so
long as the working »rogram is tailored bo appropriste Tunctionsg of
TAC. Fe glso slated that 17 le had once Indlosted that Yorking Oroun
I'TI should Jisclalm 811 responsibllity, e now recedes, "he problem
then is o defline the role of the Forking Orowp.

b Fp, George, Comuorce, pointed out that the econowle peneiration
protlen has grown in importonce snd zlize and that, leaving agide tre
guestion as o whethar other groups ehould work om thiz oroblemy ZDAC
oan make & large &W&ntﬁm, sprecially in the abgence »f any other
effective entity, . Usorge urged that kU III do as much aw it con,
mske the best snmalysis possible and recomrend sction and also new pol-
icies %0 top level avthorities. Mr. Joodkind responded by stating
that much of the probles was ong for coordination within the “tate
Tepartment and sdvised that trey had sent upstalye in State a mewpone
dus with two resormandationsy

(1) Eeview of current policy and its sdequseies to meei
the alallenge and

{2) Fstadblisk & more cefinitely asnigned responsibllity
Tor ¢ollation date an Sovied of fopis,

€. To somomize on time, ¥r, Joodikind direeted attention immedie
ately to a reviglon of the resormendationg contained In the 730 draft

aof 7 &mmry 1256, The revised resemendations will be submitied to
i‘.&:e Wﬁ Sroap Wra 4’% corment. ﬁ cany of ﬂ'a mim& mmm
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Vgarah 18, /7 bus prepared o droft steterent of the reviged recommead-
ations sased on notew taken st the asetinz. A eupy of tils draft ie
sttached,

d. The working (roup revision of the TS
wribed fn the following elenil tosk changiant

1. “The wopding Phorkinge Jpoup 1L g}t}g&iﬁmﬁ téﬁ -
arvanpenssnts ..." | ses attachwent) was changed to & A .
Thiz shange r;fiacm e, Seodikind's opinioan thet :wrzmgm\%fm for the
moEh naprt have already topn cade snd that TR 18 espentially providing
the infopmetion readed Wy the Working Orovup.

3. The vegowendetion that tre Kesearch Planning Panel of
torking Troup TI7 be given the tasl of developing arrangesents was
dropped, largely for the resson stated Irmediately sbove,

3. Recomsendstien mwber twn of the origlael MAT dyult wes
restated 20 8¢ 10 sveld sny misinterpretation relstive to the scope of
1t fmetion and toe trovision that recomendations be forwerded
tiwourh TG chennels was dropped in part bessuse it wes indloated ilat
’ “rot neosssarily be the channel to the 5.

L. The revision of Kecommendstion tiwes of the WUl draft
Dearly direets tie oyking Tyoup I %o undertake the emimﬁm of
instyidual csges io determine the sxistence or threat of exeassive
relignoe o b © viet vlog as & trading reriner snd =iy be Intervre-
1od as pestrioting 1te recosmendations to Individusl cance where
srcomsive dopendencs has been detormined to either oslst or be threat~

e, Lemeents wd mugrestions nade curing ibe meeting Iy Lo
mfzmz"ﬂaﬁ;ﬁyéﬁif TRy e Az, Comreyce mnd TTA indloated z}m‘zy that
& mejority of the Working Crowp wenbers do nit feal thal the fxistgﬂg
Wmﬂ For the ool lation af information are aii‘ﬂﬂﬁm. Tate .m
the meeting W, Yale, ¥4, asked specifically why i, Doodkind was
opposed Lo heving the Regesrs!: Planning Panel develop arravsw _
for tr8 @o'latdon of informstion, Ir. Goodking indicsted that he hed
no oblection o using the panel, bub preferred o Incuire M er ints
the ratier, 10 pecugsted thet IR anc OIA prepare 3 Joint nemorendim
witoh would {1) inventory stodles releted to the work of the group
wideh ed been capliected during spproximetely the last six months end
{2) survey the work in progress or progran for ensulng mooths.
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SUBJECT: Report Meeting EDAC Worldng Oroup IIX, 18 January 1956

£. The statement of the problem and the discussfon section of
the MDAC draft of 9 January were not discussed at the Working Group
meeting., Minor changes will be mads by MDAC snd coordinsted with
the chairman of Working Group IIl. The revised psper, including the
recommendations as rovised in the Working Oroup meeting, will be
circulated to maumbers of the Worikdng Group. Ne further discussion
in the Working Group is anticipated, but membars were rsquested to
malee camments by telephone. The final paper will be transmitted to
the chairman of the EDAC Executive Cormittee.

25X1A9a
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REVISED RECOMMENDATIONS TG BE INCORPORATED TN THE REVISED DRAFT
OF "WORK PROGRAM POR WORKING GROUP IIT WITH
REGARD TO U.S. POLICY ON SOVIET-BLOC
ECONOMIC PENETRATION ACTIVITIES
IN THE FREE WORLD

Recommendationa

1, Working Group IIT shell maintain arrangements for the systematic
and eontinuing flow to it of collated and analyzed data on the Soviet bloc
sconomic activities in the Free World, inecluding such special studles on
particular problems as may he found necessary.

2. (a) Working Group ITI shall maintily under review the national
policy directives which place responsibliity on the sconomic defense come-
munity with regard to Soviet bloc cconomic penetration sctivities in the
Fres World,

(b) In discherging the functlion under {a) above at the present
time, Working Group III shall undertake the followlng review:

{1} A new study of the current status and impact of Soviet
bloe economic astivities in Free World countries and
correlative aspects of 1,8, foreign economit programsg as
related to economic defense mattersj

(41) A review of existing nationsl pelicy directives to the
eoonomic defense commnity in N8C 152/3 on the subject
of Soviet economic activities in the Free World and of the
revision of the pertinent paragraphs proposed In the re-
port to the Council on Forelgn Economic Poliey of July S,
19553 recommendstions based on this review should then
be forwarded to the Council on Foreign Economic Policy and
thence to the NSC,

3.  Working Group III shall undertake, o0 the extent of ita abllities,
active surveillance of Soviet bloc economic activities in the Free World,
examining individual csses in the 1ight of existing economie defense poliey
- responsibilities toy

{(a) Determine the existence or threat of excessive reliance on the
Seviet bloc as & trading partnerj and

(b) Where a determination msy be made that such rellance exists or
{3 threatened, recommend such cowrses of action &s may appear appropriate.

BErsgen
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